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> agreements and contract restrictions with = Microsoft
= anficompetitive




The Department of Justice proposed several means of reducing
Microsoft’'s market power:

~ Breakup of Microsoft

> contract restrictions with computer




The DOJ wanted to break up Microsoft info two companies: an
“operating systems” company and an “applications company”

or the DOJ, by far the most radical solution. Microsoft’'s market power
ced with less intervention.

0. Steve Ballmer stated




For the Department of Justice, the main fear was that Microsoft, being
e main prowder of operating systems, would be able to push
N unfair pricing agreements or other restrictions.

onfracts as a way to
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To the Department of Justice, this was less important because it was
mptom rather than a cause of Microsoft having great

vell, but it




The DOJ was initially interested in Microsoft opening up its APIs, but
went a step further to suggest a wide disclosure of source code for

Microsoft products.

APls and source code to developers was one
ere anficompetitive.




Clearly, the Department of Justice had an interest in ensuring that

Microsoft was complying with the terms of the settlement.

ned that Microsoft would be willing to
O long as it is kept
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Item of Dispute United States | Microsoft

Breakup of Microsoft

Ban on exclusive agreements and contract
restrictions

Ban on bundling

Disclosure of source code

Panel for enforcement




After the first pass:

United States has: Ban on exclusive agreements and
act restrictions (35), Panel for enforcement (20).
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Splitting the “Disclosure of source code item” (we assume it is fluid):

55 + 25x = 85 — 30x
X = 30




At the end of the Adjusted Winner Method, each party has 68 % points
and the allocation is the following:

nited States has: Ban on exclusive agreements and contract restrictions
6 . 7
ment (20), — of Disclosure of source code (13 E)'
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The results of the Adjusted Winner Method were similar to the actual
results of the setftlement.

The “ban on exclusive agreements and contract restrictions”, “breakup
an on bundling” items were each awarded to the
' litting as in the actual results.
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